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Examining the Relationship Between Accrual Quality, Stock Returns, and Asset

Pricing in Companies Listed on the Tehran Stock Exchange
Seyed Fakhreddin fakhrhosseini”

This research investigates the impact of accrual quality on stock returns and asset pricing in
companies listed on the Tehran Stock Exchange. The statistical population of this study
includes active companies in the Tehran Stock Exchange, with a sample of 92 firms selected.
The necessary data have been collected from the financial information of these companies
over the period from 1398 to 1402 (Persian calendar). For data analysis, multiple regression
analysis using a fixed-effects panel data approach has been employed. The results indicate that
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there is a significant relationship between accrual quality and stock returns. Higher accrual
quality reduces issues related to both over-investment and under-investment. Additionally,
results from the GMM method show that the interactive variable indicating the effect of
accrual quality and financing constraints is also significant, confirming the third hypothesis of
the research. This finding suggests that financing constraints can play a moderating role in the
relationship between accrual quality and investment efficiency. This study highlights the
importance of accrual quality in improving investment decisions and reducing related
inefficiencies. The results indicate that financing constraints can enhance or moderate the
positive effects of accrual quality. These findings can be useful for managers, policymakers,
and investors to make more effective decisions by better understanding existing relationships.
Keywords: Accrual quality, Stock returns, Asset pricing
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